Acknowledgments

Many people helped make this edition of U.S. Monetary Policy and
Financial Markets possible. Paul Meek, who wrote the first edition of
this book, published in 1982, set the stage for my earlier version,
published in 1990. His book, which provided the public with
detailed information about the process of making and implement-
ing Federal Reserve monetary policy, proved to be a valuable and
widely used resource for students and financial market participants
in the United States and abroad. The climate for and the techniques
of monetary policy underwent extensive changes during the 1980s,
which motivated the 1990 edition. Changes have continued in the
1990s. Consequently, another edition seemed appropriate to restore
the timeliness of the material. This latest volume has largely
preserved the structure of its predecessors while incorporating a
considerable new amount of information.

Several people earn special mention because they worked
extensively on two of the chapters. Donald Morgan and Philip
Strahan of the Research and Market Analysis Group made signifi-
cant revisions to the sections of Chapter 3 that cover the structure of
the banking system and banking risks. The spread of interstate
banking and the implementation of risk-based capital requirements
have significantly influenced the functioning of the U.S. banking
system in recent years. (In the last edition, a large part of the chapter
was written by Donald Vangel, some of whose work has been
retained.) Susan Charrette and Tanya Ghaleb, also of the Research
and Market Analysis Group, were primarily responsible for exten-
sive revisions to Chapter 9 (prepared by Christine Cumming in the
1990 edition). The international nature of the U.S. dollar and the
financial system has continued to evolve, calling for modifications.

The book also owes a great deal to colleagues in the Markets
Group. William Gorgas provided a wide range of support for the
book. He undertook library work, data collection, and preparation
of tables and charts. He also drew on his knowledge and contacts in
the financial markets to provide more extensive help in updating

U.S. MONETARY POLICY AND FINANCIAL MARKETS



Chapter 4. Deborah Perelmuter and Marc Tishfield also made useful
comments and suggestions for Chapter 4.

Spence Hilton, Dino Kos, Sandra Krieger, John Partlan, and Eileen
Spinner all provided valuable comments on Chapters 5-7, the chapters
that describe formulating and implementing monetary policy. Gerald
Cohen and John Partlan assisted with the sections in Chapter 1 that
review the performance of the monetary aggregates. Eileen Steigleder
assisted in the revision of Chapter 2. Kenneth Guentner and Betsy
White also offered helpful suggestions on that chapter.

A number of the members of the Research and Market Analysis
Group assisted. Beverly Hirtle provided helpful comments on Chapter 3.
John Kambhu reviewed part of Chapter 4. Ronnie Lowenstein, Cara
Lown, Patricia Mosser, Eli Remolona, and Charles Steindel all made
helpful suggestions on Chapter 8.

The completed manuscript was reviewed by Peter R. Fisher and
Frederic S. Mishkin of the Federal Reserve Bank of New York and David
Lindsey of the Board of Governors.

Some people outside the Federal Reserve System also provided
valuable assistance on portions of the book. Thanks go to James
Paterson of Chase Manhattan Bank, Cary Leahey of High Frequency
Economics, Ltd., Maureen Lee and Robert Clinton of Morgan Guaranty
Trust Company, and Lawrence DiTorre of Prebon Yamane (U S A) Inc.

Other forms of support were also invaluable. Valerie LaPorte,
Michael De Mott, Elizabeth Miranda, and Ed Steinberg edited the book,
encouraging clarity. M. Akbar Akhtar, Peter Bakstansky, and Robin
Bensignor of the Public Information Department oversaw aspects of the
editing and production. Joel Kent, Gina Lukaszewicz, Joanna Barnish,
and Robert Van Wicklen of the Markets Group and Martina Heyd of the
Research and Market Analysis Group assisted in chart preparation.
Finally, special thanks go to my secretary, Evelyn Schustack, who
made numerous revisions to the documents and to Elisa Ambroselli,
who helped with final revisions to prepare the document for publication.
While all of the people named helped to make the book much more
accurate and readable than it might otherwise have been, I bear the
responsibility for remaining errors.

Ann-Marie Meulendyke

iii



